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AMERICAN INSTITUTE OF ACCOUNTANTS 


Annual Meeting 


The seventeenth annual meeting of the Ameri- 
can Institute of Accountants took place at the 
Roosevelt hotel, New Orleans, Louisiana, 
October 16-19, 1933. The following officers 
and members of council were elected: 


President: 
JOHN F. Forbes, California 


Vice- presidents: 
P. W. R. GLover, New York 
ELMER L. HATTER, Maryland 


Treasurer: 
ALLAN Davies, New York 


Council for five years: 
GEORGE ARMISTEAD, Texas 
Lewis ASHMAN, Illinois 
ROBERT L. BRIGHT, Tennessee 
WiLL-A. CLADER, Pennsylvania 
EusTACE LEMASTER, Washington 
PuHitip N. MILLER, New York 
HERBERT M. TEMPLE, Minnesota 


Council for two years (to fill vacancy): 
CARL PENNER, Wisconsin 


Council for one year (to fill vacancy) : 
ARCHIE M. SMITH, Louisiana 


Auditors: 
CHARLES H. Towns, New York 
THEODORE KROHN, New Jersey 


John L. Carey was elected secretary by the 
council at its meeting on October 19th. The 
following elections also took place at that meet- 
ing: 

Executive committee (in addition to the presi- 
dent and treasurer) : 

WILLIAM B. CAMPBELL, New York 

WiLL-A. CLADER, Pennsylvania 

James HALL, New York 

FREDERICK H. HURDMAN, New York 

CHARLES F. RITTENHOUSE, Massachusetts 


Board of examiners (for three years) : 
FREDERICK B. ANDREWS, Illinois 
ELMER L. HATTER, Maryland 
Maurice E. PELOUBET, New Jersey 


Board of Examiners (for one year) : 
WARREN W. NissLey, New York 


Committee on professional ethics: 
GEORGE ARMISTEAD, Texas, Chairman 
CLEM W. COLLINs, Colorado 
W. SANDERS Davies, New York 
STANLEY G. H. FitcH, Massachusetts 
WILLIAM B. FRANKE, New York 


PROCEEDINGS 


The first general session of the meeting 
opened October 17th. The Rt. Rev. James 
Craik Morris offered the invocation. 

Addresses of welcome to New Orleans were 
delivered by the Hon. T. Semmes Walmsley, 
Mayor of New Orleans, Thomas A. Williams, 
past president of the Society of Louisiana Cer- 
tified Public Accountants, and Louis A. Pilie, 
president of the society. Maurice E. Peloubet, 
New York, responded for the east, and Nor- 
man L. McLaren, San Francisco, replied for the 
west. 

John F. Forbes delivered the president’s ad- 
dress, and reports of auditors and of the council 
were presented. 

An address by Spencer Gordon, of counsel 
for the Institute, on “Accountants and the 
securities act’ was read. Discussion of the 
paper was led by James Hall, New York. 

In the afternoon Lloyd Morey, Illinois, read - 
a paper on “Municipal and government ac- 
counting.” Discussion was led by Walter 
Mucklow, Florida. C. O. Wellington delivered 
an address on “Accountants and the recovery 
act’’, discussion of which was led by Norman L. 
McLaren, California. 

On Wednesday morning, October 18th, elec- 
tion of officers took place. The members 
selected Chicago as the place for the 1934 
annual meeting. 

A paper by A. A. Berle, Jr., New York, en- 
titled “Public interest in accountancy”, was pre- 
sented. Walter A. Staub, New York, led dis- 
cussion of the paper. 

At the afternoon session Anson Herrick read 
a paper on “Current assets and liabilities.” Dis- 
cussion was led by C. F. Rittenhouse, Massa- 
chusetts. A paper was also read by William 
A. Paton on “Shortcomings of present forms 
of balance-sheet and profit-and-loss statement’, 
discussion of which was led by Charles B. 
Couchman, New York. 
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The annual banquet was held at 7:30 p.m., 
October 18th. George Armistead, Texas, acted 
as toastmaster. The principal — of the 
evening was Dr. John M. McBryde, dean of the 
graduate school of Tulane University. 


The usual meeting of accountancy examiners 
was held at 8 p.m. Monday evening, October 
16th. Will-A. Clader, Pennsylvania, chairman 
of the Institute’s committee on state legislation, 
delivered an address on “Problems of inter- 
state practice.” Emile Bienvenu, president of 
the Louisiana state board of accountancy, led 
the discussion. 


N.R.A. and the Natural Year 


Following is the text of a letter dispatched by 
the American Institute of Accountants special 
committee on natural business year to trade 
associations filing codes under the national 
recovery act. 


“Simplicity, accuracy, and uniformity of operation 
are aims and hopes of all who are working under 
codes of the National Recovery Administration. 

“Two of the most troublesome features, namely, 
cost finding and statistics, can be simplified by the 
adoption by all within each industry of a uniform 
fiscal year ending on a date coinciding with a busi- 
ness season’s end when inventories are at a low 
point. We hardly think it is realized how very im- 
portant this matter is to industries attempting to 
operate under a code. 

“Some of the advantages accruing from the adop- 
tion of such a fiscal period are reviewed in the at- 
tached excerpt from an article published last June 
in The Journal of Accountancy. 

“The Institute's committee, which has made a 
study of this subject, would be glad to advise and 
assist trade associations which are interested.” 


The matter accompanying the letter is a con- 
densation of an article appearing in The 
Journal of Accountancy for June, 1933. The 
Commercial and Financial Chronicle of Sep- 
tember 23rd published the following report of 
the committee’s activities: 

“NATURAL FISCAL YEAR HELPFUL UNDER NRA 


“The adoption of a so-called ‘natural’ fiscal year 
by industries filing codes under the NRA will be 
found to facilitate preparation of comparative cost 
accounting and statistical data in the various units 
of the industry, according to a statement issued today 
by A. S. Fedde, New York, of the American Insti- 


tute of Accountants. Mr. Fedde is chairman of the 
Institute’s special committee on natural business year, 
which has written to the executive officers of trade 
associations filing codes with the National Recovery 
Administration, pointing out the advantages of es- 
tablishing in each industry a uniform fiscal year end- 
ing at a period when the greatest accuracy in ac- 
counting may be obtained. 

“From the reports of over four hundred business 
executives, Mr. Fedde said, it appeared that ad- 
vantages would accrue to the management from 
closing at the end of a natural period because sea- 
sonal activity would be completed, there would be 
low stocks of goods at closing, more time would be 
available for the firm’s auditors, new contracts would 
be discussed between seasons and statistical data 
would be collected for a natural period. 

“There is a tremendous difference between taking 
an inventory in the middle of a manufacturing sea- 
son, with big stocks of raw materials, work in pro- 
cess and finished goods accumulated for shipment, 
and taking an inventory when raw materials are at 
a low point, factory operations almost or entirely 
stopped and finished goods practically all shipped. 
The greater accuracy possible when taking inven- 
tories at a low point is apparent. Statements pre- 
pared thirty or sixty days after the close of a season 
will show the completion of an annual or semi-annual 
cycle, not an enforced stop at the peak or at an 
intermediate stage of operations. Bank loans would 
naturally appear low or cleared up, accounts receiv- 
able substantially realized and the business as a 
whole in its most liquid position. 

“Closing the books at December 31st by firms 
which are at that date operating in seasonal pro- 
duction has the effect of splitting a natural business 
year, thereby throwing operating results of two sea- 
sons, namely, the end of one season and the be- 
ginning of another, with varying economic condi- 
tions, into one operating statement for the calendar 
year. 

“The Institute's committee states that there is no 
difficulty in changing from the calendar year to a 
fiscal year under the income-tax laws.” 


Missouri SOCIETY BULLETIN 


A bulletin dealing with the advantages of a 
natural fiscal year under the National Recovery 
Act, prepared by the Missouri Society of Cer- 
tified Public Accountants and published by the 
Associated Industries of Missouri, has been 
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sent to each of the 4500 members of the Asso- 
ciated Industries. Following is the text: 


INDUSTRIAL RECOVERY INFORMATION SERVICE 


Associated Industries of Missouri 
Railway Exchange Building, St. Louis 
Commerce Building, Kansas City 


September 1, 1933 
Cost Accounting 
Memorandum relative to the 
Natural Fiscal Year 
(This bulletin was written by a special committee for 
the Missouri Society of Certified Public Accountants 
for publication by the Associated Industries of 
Missouri.) 


The necessity for including in codes provision for 
the adoption of uniform methods of cost finding has 
previously been stressed in this service and it has 
been suggested that a special committee be appointed 
by the members of each industry for the purpose of 
devising a suitable uniform or model system of cost 
accounting. An important question to be considered 
by such a committee is the one relating to the natural 
fiscal year for the industry. 


What is meant by the term “natural fiscal year’ in 
relation to accounting: 


The natural fiscal year for any industry is the 
period of twelve months ending shortly after the 
close of its normal season. The end of such a period 
is the logical date for closing the books of all mem- 
bers of the industry. In many cases the natural 
fiscal year may be the calendar year but it is quite 
obvious that the end of the natural year and the 
logical date for closing the books of members of 
many industries (possibly as many as fifty per cent. 
or more) is the close of some month other than 
December. 

Advantages to be gained by the members of an in- 
dustry as a result of changing from a calendar to 

a fiscal year basis for closing the books: 

The change should only be made, of course, if the 
natural business year of the industry ends on some 
date other than December 31st. The advantages 
which will accrue from such a change, particularly 
in seasonable industries, are many, some of which 
are mentioned below: 

1. Inventories and receivables will be at low ebb 

at closing date. 

2. More accurate closing inventories may be taken 
at considerably less expense and trouble and 
without the interruption of work during peak 
periods. 


3. Annual operating statements will show the re- 
sults obtained during a complete season rather 
than the results of parts of two seasons—the 
end of one and the beginning of another—as is 
the case when books are closed at the end of a 
year differing from the natural fiscal year. 


What objections have been offered to changing from 
calendar year to natural business year: 


Many are averse to making changes of this nature 
without being able to give a single logical reason 
and readily admit that the provision for calendar- 
year closing was incorporated in the by-laws of the 
company with but little or no consideration as to the 
advisability of adopting a business year ending on 
some date other than December 31st. 

The argument most frequently offered by those 
opposed to the change is that it would complicate 
the filing of income-tax returns. Formerly there was 
some merit to this argument particularly in the case 
of a taxpayer (corporate or individual) who had 
sustained a business net loss which according to the 
law then in force could be applied in reduction of 
taxable income for one or two “taxable years’ sub- 
sequent to the year in which such loss was sustained. 
In this connection it is to be noted that if a change 
is made to a fiscal year basis the first tax return 
filed on that basis would be for a “taxable year” of 
less than twelve months. Naturally the taxable in- 
come during such period might not be sufficient to 
absorb the business net loss sustained during the 
preceding taxable year. 

However, the net-loss provisions of the federal 
income-tax law were repealed as of January 1, 1933; 
hence the objection in respect to net-loss deductions 
is no longer applicable. 

Before a change is made from a calendar to a fiscal 
year basis for filing federal income-tax returns per- 
mission must be obtained from the commissioner of 
internal revenue. As a rule such permission is readily 
granted since changes of this nature tend to spread 
the work of the treasury department. 


Public accountants and others urge change: 


For many years certified public accountants have 
been urging their clients to adopt the natural fiscal 
year basis for closing books and have cited arguments 
such as those incorporated herein. They have also 


shown that it would help spread the work in ac- 
countants’ offices and enable them to render prompt 
and possibly more efficient service. 

In recent years the move for the adoption of the 
natural fiscal-year has been sponsored by many 
bankers and credit men. They are fully cognizant 
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of the advantages to be obtained by corporations or 
firms making such a change and realize that financial 
statements prepared from books kept on a fiscal-year 
basis serve their purpose better than statements pre- 
pared on a calendar-year basis. 


When a particular industry adopts a code some 
provision must be made to see that it is enforced. It 
is probable that the governing body of the industry 
or some other agency charged with the enforcement 
will require financial statements and statistical data 
at periodic intervals. In this event the first step is 
to provide for a uniform method of accounting in 
the industry, particularly in regard to cost account- 
ing. To insure better and more accurate use of such 
statements and data it is advisable that all members 
of the industry adopt the same business year. It is 
believed that in many instances it will be found ad- 
visable to select a business year ending on some date 
other than December 31st. 


Extended Accounting Courses 
under N. R.A. 


The school of business of Columbia Univer- 
sity has announced the introduction of new ac- 
counting courses designed to aid the profes- 
sion in meeting its new obligations, with par- 
ticular reference to the broader responsibilities 
placed upon accountants under the national re- 
covery act and other recent legislation. 


College and University Accounts 


The National Committee on Standard Reports 
for Institutions of Higher Education has pub- 
lished under date of June, 1933, the seventh 
of a series of bulletins dealing with account- 
ing and forms of financial statements for col- 
leges and universities. The latest publication 
contains suggested forms for financial reports 
of auxiliary activities and organized activities 
relating to instructional departments, as well as 
certain supplementary suggestions concerning 
general financial-report forms of colleges and 
universities. The preface indicates that the 
latter suggestions are issued as a result of ex- 
tended correspondence and conference with the 
special committee on terminology of the Ameri- 
can Institute of Accountants and others. Par- 
ticular attention is drawn to the section dealing 
with terminology, which includes discussion of 
the proper use of the terms “fund”, “expendi- 
ture’”” and “‘expense” in university accounts. 


William H. Dennis 


William H. Dennis, a charter member of the 
American Institute of Accountants, died at his 
home in New York on September 27th. Mr. 
Dennis was a certified public accountant of 
New York, and had served on the state board 
of accountancy for several years. At the time 
of his death he was in practice on his own 
account. 


James M. Lewis 


News has just been received of the death of 
James M. Lewis, a charter member of the 
American Institute of Accountants, on June 28, 
1933. Mr. Lewis was a certified public ac- 
countant of New Jersey and at the time of his 
death was not engaged in active practice. His 
home was in Elizabeth, New Jersey. 


Earl H. Berggren 


Earl H. Berggren who died during August, 
1933, had been an associate of the American 
Institute of Accountants since February 1, 
1926. He was a certified public accountant of 
California and for many years prior to his 
death had been engaged in public practice on 
his own account. 


Election of Auditors by Stockholders 


“Independent audits prepared by certified 
public accountants that will guarantee accurate 
information to security holders should be made 
compulsory.’ This statement is made by Louis 
Guenther, publisher of The Financial World, 
in an article stating a platform for investors. 
The expense of audits should be defrayed by 
the corporations, the article says. The auditors 
should be designated by the stockholders them- 
selves, and audits should be frequent enough to 
keep security owners fully informed of the cur- 
rent operations of. the business. Other steps 
recommended for the protection of investors 
are public directors, standardized reports, con- 
structive trading reforms, independent protec- 
tive committees and full publicity on security 
offerings. 
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STATE LEGISLATION 


Following is an analysis, prepared by the 
Institute’s committee on state legislation, of 
amendments to accountancy laws introduced in 
state legislatures during 1933: 


ALABAMA 


Under the accountancy law of Alabama the board 
of public accountancy has no authority, either ex- 
press or implied, to reinstate an accountant whose 
certificate has been canceled for unprofessional con- 
duct or to revive a certificate so canceled; applicant's 
only remedy being by application for issuance of a 
new certificate as provided by statute. 

A bill was introduced in 1933 providing for the 
reinstatement under certain conditions of a certificate 
previously revoked and canceled by the board. The 
bill died on the calendar. 


ALASKA 


A bill repealing the accountancy law of Alaska 
enacted in 1923, as amended in 1925, was approved 
by the governor April 29, 1933, leaving Alaska 
without an accountancy law. 


ARIZONA 


The accountancy law of 1919 was repealed and a 
two-class restrictive law was approved March 14, 
1933, effective June 12th. It provides that a certifi- 
cate of authority to practise as a public accountant 
shall be issued to all accountants practising at Janu- 
ary 1, 1933, who do not qualify for a C. P. A. certi- 
ficate. The act provides that no one may practise 
public accountancy in Arizona unless registered as 
a certified public accountant or a public accountant, 
but provides that accountants from other states may 
enter the state in pursuance of any engagement 
originating from without the state, provided such 
accountant registers with the board, giving all facts 
relevant to such engagement, and limits his practice 
to the subjects covered in the declaration filed. 


The law contains a provision for the issuance of 
C. P. A. certificates without examination to public 
accountants who have been in practice for a certain 
length of time and to persons who have continuously 
served for not less than six years next preceding the 
passage of the act as public officers in the auditing 
department of the state. 


This bill passed the legislature and was approved 
by the governor in spite of protests by certain certi- 
fied public accountants of Arizona and the Ameri- 


can Institute of Accountants. At the request of 
members of the Institute in Arizona, a telegram 
opposing the bill was sent by the Institute for trans- 
mission to the legislature. It is expected by local 
accountants that between thirty and forty persons 
will be licensed as public accountants without ex- 
amination and that seventeen or eighteen C. P. A. 
certificates will be issued by waiver, some to state 
employees. 
ARKANSAS 


No law was introduced in the legislature this 
year affecting the accountancy act of this state. 

A waiver bill similar to those introduced in other 
states was prepared but the attempt to introduce it 
in the legislature failed. 


COLORADO 


A bill was passed to grant the secretary of the 
board authority to re-issue a certificate previously 
revoked upon proper recommendation of the state 
board of accountancy. It was vetoed by the gov- 
ernor. The Colorado law does not provide for the 
suspension of a certificate or the restoration of a re- 
voked certificate. 


CONNECTICUT 


A bill sponsored by the Connecticut Society of 
Certified Public Accountants was introduced in the 
legislature to amend the accountancy law of 1907. 
A substitute bill was approved April 5, 1933. The 
amendments enacted include slight changes in the 
administrative features of the law, increase of the 
fee for a recognition certificate from $10 to $59, 
revision of the statute with respect to so-called re- 
ciprocal certificates (to make eligible members of 
accounting staffs of certified public accountants of 
the state), issuance of certificates by the board in- 
stead of by the governor, and provision for revoca- 
tion and suspension of certificates, and for reinstate- 
ment by the board. These are the first changes in 
the act of 1907. 

The proposed amendments that were not enacted 
are: provision for written examinations (the pres- 
ent law does not specify the method of examination), 
elimination of the required two years’ employment 
as a bookkeeper, provision for three years’ experi- 
ence in public accounting instead of leaving the 
practice prerequisite to be prescribed by the board, 
penalty for false statements, practice under firm 
names, ownership of accountants’ working papers, 
privileged communications, and definition of public 
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accountant and certified public accountant. ll 
these provisions were eliminated from the substitute 
bill. 

The Institute’s committee suggested elimination, 
in the provision for recognition of certificates of 
other states, of the requirement that the state of 
original issuance must grant similar privileges to 
holders of Connecticut certificates. 


FLORIDA 


In Florida a number of accountancy bills were 
introduced in the legislature this year. 

A bill seeking to amend the accountancy law by 
permitting the issuance of C. P. A. certificates with- 
out examination was among those introduced. It 
was killed in committee. 

A similar fate overtook a bill which would have 
permitted the issuance of certificates of authority to 
practise as public accountants to a number of per- 
sons. It provided for the wholesale issurance of 
C. P. A. certificates without examination. Any 
registered public accountant who had been in prac- 
tice for five years prior to the passage of the act 
would have been eligible for a certificate by waiver. 
At the request of the Florida Institute of Account- 
ants, the Institute telegraphed Florida legislators in 
opposition to the bill. It failed of passage, and 
Florida accountants attributed much of their success 
to the support of the Institute. 

A bill providing that the board of examiners 
might enforce its rules by injunction, to be enforced 
by punishment for contempt of court, failed of 
passage. The purpose of the bill was to enable the 
board more easily to prevent violation of the act 
of 1931 prohibiting practice by others than holders 
of C. P. A. certificates or certificates of authority. 

Another bill would have amended the accountancy 
law of 1931 by providing that certified public 
accountants of other states practising in Florida must 
indicate the name of the state which issued the cer- 
tificate when using the designation “certified public 
accountant” in conjunction with their names. It 
failed of passage. 

GEORGIA 

A bill sponsored by the Georgia Society of Certi- 
fied Public Accountants was introduced into the 
legislature, which would have amended the existing 
accountancy law to provide for the issuance of 
recognition certificates to certified public accountants 
of other states, a provision which is not included in 
the present statute. The amendatory bill also in- 
cluded sections providing for privileged communica- 


proposed amendments generally had the approval of 
Georgia certified public accountants and the Insti- 
tute’s committee, although the committee pointed out 
that the provision for recognition of certificates of 
other states would be improved by the elimination 
of the requirement that similar privileges must be 
granted Georgia certified public accountants by the 
state of original issuance. The bill passed the 
senate but it was not reached on the house calendar 
before adjournment. 


HAWAIL 


An attempt was made at the last session of the 
legislature to pass a law abolishing all territorial 
professional boards for doctors, dentists, surveyors, 
accountants, etc., and to create a commission of 
a few men to sit as a board of examiners and 
licensers for all professions. The bill that was in- 
troduced failed to reach the third reading. 


IDAHO 


A bill, sponsored by the Idaho Society of Certi- 
fied Public Accountants, was introduced in the legis- 
lature, providing that no person might legally prac- 
tise in Idaho as a public accountant without register- 
ing and securing a permit for the current year. It 
provided for certification by examination and the 
issuance of registration cards to accountants to be 
styled as “public accountants.” It also provided for 
ownership of accountants’ working papers, privi- 
leged communications, issuance of reciprocal certifi- 
cates, and revocation of certificates. 

The bill failed of passage. The secretary of the 
Idaho society reported that the legislators did not 
seem interested in accountancy legislation. 


ILLINOIS 


A bill was introduced in the Illinois legislature 
providing for issuance of C. P. A. certificates without 
examination to holders of certificates of registration 
as public accountants under the 1927 law. It was 
opposed by the state society, and after a strenuous 
effort was defeated. 

A bill was introduced to repeal the 1903 C. P. A. 
law without offering a substitute, but it failed of 
passage. 

A bill was introduced to repeal the confidential- 
information clause of the 1927 public accountants’ 
law, but it did not pass. 


MICHIGAN 


A bill was introduced to amend the accountancy 
law by providing that the state board of accountancy 


tions and the ownership of working papers. The might employ assistants but requiring the members 
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of the board to serve without compensation. The 


bill failed to pass. 


MINNESOTA 


A bill was introduced to repeal the accountancy 
law and to establish in lieu of the state board of 
accountancy an autonomous society of accountants, 
the effect of which would have been to grant certified 
public accountant certificates to all accountants in 
practice. The bill failed of passage. 


A bill was approved providing for the reinstate- 
ment of a revoked certificate within two years of the 
date of revocation. 


An interpretation of the accountancy law by the 
attorney-general of the state sustained the contention 
of certified public accountants of Minnesota that 
candidates for the C. P. A. examination must have 
had at least three years’ professional public account- 
ing experience in order to be eligible. This opinion 
was nullified, however, by approval of a bill which 
amended the accountancy law, providing that a per- 
son shall be permitted to take the accountancy ex- 
amination who has served for a period of at least 
three years as chief examiner or a senior examiner 
in the office of state comptroller, or who as an 
internal-revenue agent or collector of the bureau of 
internal revenue of the United States of America, 
shall have for a like time been engaged in auditing 
income-tax returns. 


MISSISSIPPI 


The legislature of Mississippi did not meet this 
year. However, the state board has issued an import- 
ant ruling under the restrictive accountancy law of 
that state, to the following effect: (a) every public ac- 
countant, both resident and non-resident, engaged in 
practice or serving clients in Mississippi must hold a 
Mississippi certificate and register with the board; 
(b) each member of a firm of accountants, both resi- 
dent and non-resident, engaged in practice or serving 
clients in Mississippi must hold a Mississippi certifi- 
cate and must register with the board annually; (c) 
corporations may not practise; (d) groups, associa- 
tions and partnerships should not use the words 
“and company” in connection with or as a part of a 
firm name; (e) a public accountant, either resident or 
non-resident, who did not qualify with the board on 
or before February 1, 1931, may not do so now and 
is therefore prohibited from practice in Mississippi 
until he obtains a C. P. A. certificate of that state; 
(f) each certified public accountant, each public ac- 
countant, and each employee of a certified public 
accountant and a public accountant engaged in prac- 
tice or serving clients in Mississippi must pay a 


9 


state and city privilege tax; (g) in the event a certi- 
fied public accountant, a public accountant, an 
employee of a certified public accountant or a public 
accountant, either resident or non-resident, has en- 
gaged in practice or served clients in Mississippi 
during the past three years and has not paid a 
privilege license fee, he will be required to pay 
said license fee together with 100% penalty; (h) 
the board does not regard it as constituting the prac- 
tice of accountancy if a public accountant of another 
state conducts an examination of accounts and 
records in Mississippi as a part of an engagement 
originating outside of the state for a non-resident 
client. If, however, the accounts examined are those 
of a firm or corporation domiciled or doing business 
in Mississippi and the accountant is compensated by 
that firm or corporation, regardless of where the 
engagement originated, the client is a Mississippi 
client and the accountant must qualify in Mississippi. 


MIssourRI 


A bill was approved April 6, 1933, which vested 
in the governor the right of removal of any appointed 
official, an authority exceeding that given any gov- 
ernor in the history of the state. The members of 
the state board of accountancy may be removed if 
the governor wishes. 

A bill was introduced, but died on the calendar, 
to repeal the accountancy law without offering a 
substitute. 

A bill was introduced, but also died on the cal- 
endar, to permit issuance of C. P. A. certificates 
without examination to graduates of high account- 
ing, as taught by a university or college, possessing 
three years of continuous practice as a public account- 
ant in the state as principal, or to persons employed 
as accountants by accounting firms for five years, 
three years of which had been in the state. The 
bill also provided that the board waive the examin- 
ation of any person who had been engaged in prac- 
tice as a public accountant for a continuous period 
of ten years, five years of which had been in the state 
as a principal. 

A bill was introduced, but was killed in committee, 
which was similar in phraseology to the present 
law, but changed the designation certified public 
accountant to “certified practical accountant.” It 
contained implied authority to waive the examination 
prescribed by the statutes. The examination in com- 
mercial law was omitted, some of the lawyers in 
the legislature alleging that accountants had no right 
to give advice on legal matters. 

The three bills which failed of passage had strong 
political support. It was only by a strenuous fight 


by the certified public accountants that the bills were 
defeated. 


MONTANA 


The accountancy law of Montana was amended by 
a bill approved March 6, 1933, over the strenuous 
objections of accountants of the state, by insertion 
of a provision permitting waiver of examination and 
issuance of certified public accountant certificates to 
accountants and auditors in the employ of state gov- 
ernmental departments. The law requires that such 
accountants, who have had four years’ continuous 
employment preceding the date of application, shall 
receive the certificate. 

The law is a legislative gift of certified public 
accountant certificates to seven state employees at 
this time. 

The constitutionality of the law was attacked in a 
lower court, which permanently restrained the state 
university from issuing waiver certificates as pro- 
vided in the amended act. The decision has been 
appealed to the state supreme court. 


NEBRASKA 


An accountancy bill of the two-class restrictive 
type, sponsored by the state society of certified pub- 
lic accountants, was introduced in the Nebraska 
legislature but was killed in the senate. The bill 
would have permitted the registration without ex- 
amination of public accountants in practice at the 
date of enactment. 


OHIO 


A bill which would have destroyed the C. P. A. 
certificate in Ohio was introduced in the legislature 
of that state, providing for the issuance of “certifi- 
cates of qualification” to accountants who passed the 
examination and fulfilled specified preliminary re- 
quirements. Educational prerequisites were waived 
in the case of certain persons, and the board would 
have been required to issue a registration card to 
each applicant who had practised public accounting 
for a certain length of time prior to January 1, 1935. 
Those so registered were to be credited with 15 
points toward passage of the examination for each 
year of public practice, which in some cases would 
doubtless have amounted to a virtual waiver. Prac- 
tice in Ohio would have been restricted under this 
bill to accountants holding “certificates of qualifica- 
tion” and to the group registered in the first instance. 
The bill was actively opposed by the Ohio Society 
of Certified Public Accountants and at the request 
of the president of that society the Institute dis- 
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patched a telegram of protest to the chairman of the 
judiciary committee of the legislature. The bill was 
disapproved by that committee. 


OKLAHOMA 


A bill was introduced in Oklahoma but died in 
the senate, which provided for the issuance of C. 
P. A. certificates to holders of commercial and 
municipal accountant certificates issued under the 
original accountancy law of the state. The present 
accountancy law superseded the original act in 1931. 
The old law provided for the issuance of three types 
of certificates, certified public accountant, certified 
commercial accountant, and certified municipal ac- 
countant. The new law provides for recognition of 
those who held C. P. A. certificates under the 
original act. The proposed bill, which was actively 
opposed by the certified public accountants, was an 
effort to obtain similar recognition for the holders 
of municipal and commercial accountant certificates. 


OREGON 


A bill opposed by the state society of certified 
public account’ ts was introduced in Oregon to pro- 
vide for the issuance of certified public accountant 
certificates without examination to applicants pos- 
sessing five years’ professional experience and certain 
academic qualifications. A provision concerning the 
personnel of the state board of accountancy would 
have made it possible for accounting instructors who 
did not possess C. P. A. certificates tc serve on the 
state board. The bill was withdrawn. 


PENNSYLVANIA 


A bill was introduced in Pennsylvania, which died 
in the house, to grant a certified public accountant 
certificate without examination to persons over forty 
years of age who had been practising five years or 
more continuously prior to date of application. An- 
other bill was introduced, which failed of passage, 
to permit an applicant over forty-five years of age, 
who had been practising as a public accountant con- 
tinuously for twenty years or more, to take an oral 
examination for the certificate. 

The legislature passed a bill, which was approved 
by the governor, making it a misdemeanor for ac- 
countants, public accountants, auditors or certified 
public accountants wilfully to issue or permit the 
issuance of false financial statements. 


A proposed amendment to the accountancy law, 
for a similar purpose, providing penalties for certi- 
fied public accountants who issued false statements, 
passed the legislature but was vetoed by the governor. 
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TENNESSEE 


After a strenuous fight by certified public account- 
ants of Tennessee, with the assistance of the Insti- 
tute, which dispatched a telegram of protest to the 
governor, a bill introduced into the legislature to 
amend to accountancy law was defeated. 

The proposed bill contained a cunningly hidden 
waiver provision in a section granting implied au- 
thority for issuance of C. P. A. certificates without 
examination to public accountants registered as such 
under previous acts. 


WASHINGTON 


A two-class restrictive accountancy bill, sponsored 
by the state society of certified public accountants, 
was introduced in the Washington legislature, but 
died in committee. It was reported to the Insti- 
tute’s committee. The judiciary committee opposed 
the bill because of the restrictive provisions. 


WEsT VIRGINIA 
A two-class restrictive accountancy bill, sponsored 
by certified public accountants of West Virginia was 
introduced in the legislature, but failed of passage. 


WISCONSIN 


A two-class restrictive accountancy bill, sponsored 
by the state society of certified public accountants, 
was introduced in the legislature, but failed of pass- 
age. It was opposed by non-certified public account- 
ants of the state, who in turn introduced a bill 
granting waiver certificates to accountants in practice. 
This bill likewise failed. 


WYOMING 


A two-class restrictive accountancy bill; sponsored 
by the state society of certified public accountants, 
was introduced in the Wyoming legislature, but 
failed of passage. 


NEWS OF LOCAL SOCIETIES 


Alabama 


At the annual meeting of the Alabama 
Society of Certified Public Accountants, held 
on September 4th, Gilbert F. Dukes of Mobile 
was elected president of the society. William 
J. Christian of Birmingham was elected chair- 
man of the council. Mobile was chosen for 
the next annual meeting of the society. 


California 
SAN FRANCISCO 


The San Francisco chapter, California State 
Society of Certified Public Accountants, held 
a dinner meeting on September 11th at the 
Hotel St. Francis, San Francisco. Professor 
Henry W. Ballantine of the University of Cali- 
fornia presented a paper on “The importance 
from a public accounting standpoint of recent 
changes in the state corporation laws’, which 
was followed by discussion. 


Colorado 


The Colorado Society of Certified Public Ac- 
countants held its annual meeting on October 
2nd. The following officers were elected: 
Allen Redeker, president; W. J. Thompson, 
vice-president; W. S. Dent, secretary-treasurer ; 
William F. Wyman, assistant secretary-treas- 
urer. E. H. Alsfasser, W. H. Goldberg, W. E. 
Hugins and O. M. Williams were elected 
directors. 


Illinois 

The annual meeting of the Illinois Society 
of Certified Public Accountants took place at 
the Hotel LaSalle, Chicago, on September 12th. 
The following officers and directors were 
elected: John P. Dawson, president; Homer L. 
Miller, vice-president; Fred J. Duncombe, sec- 
retary-treasurer; Hiram T. Scovill, Charles W. 
Jones, William F. G. Ross, and Edward B. 
Wilcox, directors. 


Kansas 


On September 8th the Kansas Society of 
Certified Public Accountants held its first meet- 
ing since re-organization, at the Jayhawk 
hotel, Topeka. The following officers were 
elected: William H. Moberly, president; F. A. 
McCoy, vicepresident; O. C. Colvin, secretary- 
treasurer. W.T. Newman and H. W. Gifford 
were elected directors. 


Massachusetts 


A special meeting of the Massachusetts So- 
ciety of Certified Public Accountants was held 
on August 16th, President George S. Clarkson 
presiding. About fifty members and guests 
were present. 

This meeting was called for the purpose of 
discussing the new capital-stock tax and excess- 
profits tax. 


== 
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The society held its first regular meeting of 
the season at the Parker House on September 
25th. The president turned the meeting over 
to Edward J. McDevitt, Jr., a member of the 
meetings committee, who called upon Charles 
F. Rittenhouse to report on the International 
Congress on Accounting which was held in 
London in July, at which Mr. Rittenhouse was 
a delegate. Mr. McDevitt then introduced 
Walter A. Staub, president of the New York 
State Society of Certified Public Accountants, 
who addressed the meeting on ‘The account- 
ants’ responsibility under the securities act of 
1933.” 

The meeting was attended by about 100 per- 
sons. 
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Tennessee 


At the annual meeting of the Tennessee 
Society of Certified Public Accountants on 
August 25th, the following officers were elected: 
M. O. Carter, president; Clifford D. Buffon, 
vice-president; Hilary H. Osborn, secretary; 
Avis T. Hobbs, treasurer. 


Virginia 
The Virginia Society of Public Accountants 
held its annual meeting at Richmond on Sep- 


tember 2nd. Following are the newly elected 


officers for the ensuing year: L. E. Watson, 
president; George R. Geddy, vice-president; 
Alfred N. Hilton, secretary-treasurer. 


ANNOUNCEMENTS 


Russell S. Bogue announces the opening of 
offices in the Citizens Bank building, Tampa, 
Florida. 


Announcement has been received of the re- 
moval of the offices of Gertrude Cohen to 551 
Fifth avenue, New York. 


Townes Malcolm Harris and Seth Brayton 
Gifford have formed an association under the 
name of Harris & Gifford with offices at 840 
Hospital Trust building, Providence, R. I. 


Maurice Potter has moved his offices from 
31 State street to 10 State street, Boston. 


Robert W. Robb has become associated with 
the firm of Allen R. Smart & Co., 111 West 
Monroe street, Chicago. 


Louis Cavano Schulte announces the open- 
ing of offices under his own name at 813 Mer- 
cantile Trust building, Baltimore, Maryland. 


Lawrence Scudder & Co. announce the open- 
ing of an office in the Shoreham building, 
Washington, D. C. 


Wilson, Linvill & Parry have removed their 
offices to 2424 Twelve South Twelfth street, 
Philadelphia. 


Harvey S. Chase, Boston, is the author of a 
pamphlet entitled A plan for a standard form 
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of municipal reports which has recently been 
published by the National Economy League. 


Volume V of the proceedings of the Insti- 
tute for Administrative Officers of Higher In- 
stitutions published by the University of Chi- 
cago Press, contains a chapter entitled “Finan- 
cial readjustments of endowed universities” by 
H. C. Daines. 


John K. Mathieson is the author of an article 
entitled ‘Accountants’ responsibility in connec- 
tion with inventory valuation,” which appeared 
in the September issue of the Robert Morris 
Associates Bulletin. 


On September 16th Caddie H. Kinard, El 
Dorado, delivered an address on the ‘Revenue 
act of 1933 and the independent public or cer- 
tified accountant” before the Rotary club at El 
Dorado. 


George S. Olive, Indianapolis, has been ap- 
pointed a member of the N. R. A. compliance 
board in his city. 


CORRECTION 

In the September Builletin it was erroneously 
announced that W. P. Peter read a paper on the 
‘New taxes under the national recovery act” 
at a meeting of the audit section of the Texas 
Bankers Association at Houston on August 
18th. The actual author of the paper is J. F. 
Stuart Arthur of Dallas, and Mr. Arthur him- 
self presented the paper at the meeting. 
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